
Hussa in Mi l ls L imi ted

Annua l Repor t 20191



CONTENTS
11

22

33

44

55

66

77

88

99

1

2

3

4

5

6

7

8

9

03

04

06

08

11

12

13

14

15

   Company Information          Company Information       

   Directors, Report           Directors, Report        

   Directors, Report (Urdu)   Directors, Report (Urdu)

Independent Auditor's Report to 
the Members   
Independent Auditor's Report to 
the Members   

   Balance Sheet           Balance Sheet        

   Profit & Loss Account     Profit & Loss Account  

   Cash Flow Statement           Cash Flow Statement        

    Statement of Changes in Equity          Statement of Changes in Equity      

    Notes to the Financial Statements    Notes to the Financial Statements

Hussa in Mi l ls L imi ted

Annua l Repor t 2019 2



Hussa in Mi l ls L imi ted

Annua l Repor t 2019

Company Information
 

Board of Directors  Muhammad Ismail (Chief Execu�ve) 

Sheikh Umar Farooq 
Mr. Hussain Ahmad Fazal  
Mr. Mushtaq Ahmad  
Mst. Ghazala Nasreen 
Mr. Nishat Ahmad Sheikh  
Mrs. Farhat Nishat 
Mr. Hamid Nishat  

 

Chief Financial Officer Mr. Mushtaq Ahmad 

 

Auditors   Naveed Mukhtar & Co.      

    Chartered Accountants 
 

Bankers   Allied Bank Limited 

    Askari Bank Limited 
    Faysal Bank Limited 
    Habib Bank Limited 

MCB Bank Limited 
    Na�onal Bank of Pakistan     

     Soneri Bank Limited 
    The Bank of Khyber 
 

Offices: 

Karachi (Registered Office)  Room No.809, 8th Floor, Saima Trade Tower -B, 
    I.I.Chundrigar Road, Karachi  
    Web Site:www.hussaingroup.com   
 

Multan (Unit-1 & 3)  Fazalabad Vehari Road, Opp. Timber M arket, Multan 
    Ph. 92-61-6527238,6528245,6760524 
    Fax. 92-61-6526487,6526572 
 

Multan (Unit-2)  35-KM Bahawalpur Road, 
Adda Muhammad Pur, Multan  
Ph.92-61-4250577,4250603 
Fax.92-61-4250578 

 

Multan (Unit-4)  Qadir Pur Rawan Bypass, Khanewal Road, Multan
Ph.92-61-4423183, Fax. 92-61-4423184

 
  

Kabirwala (Unit-5)  17-KM Mauza Kohiwala, Kabirwala, Khanewal 
Ph.92-65-2450308 
Fax.92-65-2450309 

3



st
The Directors of your Company are pleased to present their 41  Annual Report on audited financial 

thstatements, se�ng out the detailed financial results of the company for the financial year ended on 30  
June, 2019.

Our Performance:
The key business results of the company achieved in financial year 2019 are spelled out below intending to 
have a quick review of the performance of the Company:  

    
The financial year under review was perhaps the most challenging cycle for the company owing to copious 
reasons amid working capital meltdown leading repeated suspension of produc�on opera�ons. It 
emanates from the comparison that our sales slightly slipped down by 2.56% in financial year under review 
as compare to financial year 2018. A major setback in causing our gross margin plunge drama�cally was 
increase in cost of raw material, increase in power rates and other overheads against a meager increase in 
sale price. 

Your company is of the view that it was the ricochet of working capital constraints that inflicted the 
company purchase raw material i.e. co�on at the cost of Rs.8,600/- per mund in financial year 2019 
conversely to Rs.6,800/- per mund in financial year 2018. A cluster of other irritants ie. Increase in 
transporta�on and minimum wage rate, stuck up of refunds by government authori�es discomforted the 
company slashing its gross profit steeply. 

Your company was forced to procure Raw Material throughout the year at compara�vely higher cost 
instead in peak session wherein procurement was available at moderate cost mainly because and as stated 
above of working capital scarcity. Moreover, double digit interest rate also hit the company badly as our 
credit limits remained cram packed throughout the period yielding the company about Rs.169.00 Million 
addi�onal interest if compare with the last financial year.  

However, the company is empha�c and resolute in recupera�ng the profitability through diversifica�on 
including but not limited to customer wise, market wise, product wise and maximum peak season 
procurement of raw material. This is one of the ways to rise to the occasion where conversion of short-term 
loans into long term are construed help the company achieve this objec�ve. 
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DIRECTORS’ REPORT

   2019 
    Rupees 

  2018 
    Rupees 

   
Sales 12,451,489,396 12,778,602,597 
Gross Profit 23,530,663              1,021,764,512 
Opera�ng Profit/(Loss) (461,976,101) 530,710,475 
Finance Cost (595,452,074) (426,715,922) 
Profit/(Loss) before Tax (550,826,836) 247,497,049 
Profit/(Loss) a�er Tax  (699,024,124) 120,640,907 
Earnings/(Loss) per Share (37.16) 6.41 
 



Future outlook:
Posi�ve indicators of economy stability as confirmed by State Bank of Pakistan will bode well for the tex�le 
sector in future. We the industrialists have a lot of expecta�ons from the incumbent Government to boost 
up the economic growth like incen�vized financial package, quick release of refunds, relief in energy cost 
etc. 

Auditors:
The present auditors M/s Naveed Mukhtar and Co., Chartered Accountants re�re and being eligible, have 
offered themselves for reappointment. The board recommended their re-appointment as external 
auditors un�l the conclusion of the next annual general mee�ng. 

Management/Labour Rela�ons;
The management/labour rela�ons remained meritorious during the year under review. We have a 
compe��ve workforce both for admin and produc�on and we believe our staff is a valuable asset for the 
company. We invest in the professional development and improvement of skills of our staff hoping to yield 
be�er results in future. Human Resource policy of the company believes in fairness, merit, equal 
opportuni�es and social responsibili�es. 

Acknowledgment:
Your directors extend apprecia�on to the company's bankers, valued customers, suppliers, shareholders 
and government authori�es for their valuable contribu�on and coopera�on to the company during the 
financial year under review. 

Multan 

January 20, 2020

For and on behalf of the Board

Sd/-  

Hussain Ahmad Fazal
(Director)
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Qualified Opinion

Basis for Qualified Opinion

Emphasis of Matter

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company has not recognized deferred tax income and expense amounting to Rs. 53,507,708/- and Rs.
316,176,833/- respectively, for the current and prior years, respectively, aggregating to Rs. 262,669,125/-. Had the
aforesaid deferred tax been recognized, the after tax loss and total comprehensive loss for the year would have
been higher by Rs. 262,669,125/- and unappropriated profit and shareholders equity would have been lower
whereas deferred tax liability would have been higher by Rs. 262,669,125/-.

INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF HUSSAIN MILLS LIMITED

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS

We have audited the annexed financial statements of Hussain Mills Limited (“the Company”), which comprise of

the statement of financial position as at 30th June 2019 and the statement of profit or loss and other

comprehensive income, the statement of changes in equity, the statement of cash flows for the year then ended,
and notes to the financial statements, including a summary of significant accounting policies and other explanatory
information, and we state that we have obtained all the information and explanations which, to the best of our
knowledge and belief, were necessary for the purposes of the audit. 

In our opinion and to the best of our information and according to the explanations given to us, because of the
significance of the matter discussed in the Basis for Qualified Opinion section of our report, the statement of
financial position, the statement of profit or loss and other comprehensive income, the statement of changes in
equity and the statement of cash flows together with the notes forming part thereof do not conform with the
accounting and reporting standards as applicable in Pakistan and do not give the information required by the
Companies Act, 2017 (XIX of 2017), in the manner so required and respectively do not give a true and fair view of
state of the Company's affairs as at 30th June 2019 and of the loss, other comprehensive income, the changes in
equity and its cash flows for the year then ended.

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable in Pakistan.
Our responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit of the
Financial Statements section of our report. We are independent of the Company in accordance with the
International Ethics Standards Board for Accountants' Code of Ethics for Professional Accountants as adopted by
the Institute of Chartered Accountants of Pakistan ('the Code') and we have fulfilled our other ethical responsibilities
in accordance with the Code. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our Qualified opinion.

We draw attention to note 15.2 of the financial statements which describes that the Company is defendant in a
lawsuit preferred by the aggrieved share holders, holding 41.28% equity shares in the Company. The pray of
aforesaid lawsuit includes the winding up of the Company. Preliminary hearings and case proceeding are in
progress. The management of the Company and its legal counsel are confident to defeat the petition being
baseless and without merit. However, the Honourable Sindh High Court, Karachi, vide its interim order dated 1st
February, 2013, restrained the management of the Company from changing the composition of the shareholding of
the Company. Our opinion is not modified on this matter.

Management is responsible for the other information. The other information comprises of 'Directors' Report'
included in the annual report, but does not include the financial statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.
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Responsibilities of Management and Board of Directors for the Financial Statements 

Board of directors are responsible for overseeing the Company's financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements 

●

●

●

● Conclude on the appropriateness of management's use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Company's ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor's report. However, future events or conditions may
cause the Company to cease to continue as a going concern.

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
the accounting and reporting standards as applicable in Pakistan and the requirements of Companies Act, 2017
(XIX of 2017) and for such internal control as management determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with ISAs as applicable in Pakistan will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we are required to report
that fact. We have nothing to report in this regard.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.
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●

Report on Other Legal and Regulatory Requirements

Based on our audit, we further report that in our opinion:
a)

b)

c)

d) no zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of 1980).

The engagement partner on the audit resulting in this independent auditor’s report is Naveed Mukhtar Rana. 

Chartered Accountants
Lahore,
20th January, 2020

Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

except for the effects of the matter discussed in the Basis for Qualified Opinion section of our report,
proper books of account have been kept by the Company as required by the Companies Act, 2017 (XIX of
2017);

except for the effects of the matter discussed in the Basis for Qualified Opinion section of our report, the
statement of financial position, the statement of profit or loss and other comprehensive income, the
statement of changes in equity and the statement of cash flows together with the notes thereon have been
drawn up in conformity with the Companies Act, 2017 (XIX of 2017) and the same are in agreement with
the books of account; and

except for the effects of the matter discussed in the Basis for Qualified Opinion section of our report,
investments made, expenditure incurred and guarantees extended during the year were for the purpose of
the Company's business; and

We communicate with the board of directors regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify during our
audit.

Sd/-
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