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DIRECTORS’ REPORT 

The Board of Directors is pleased to present the 45th Annual Report, which includes the audited financial 

statements, detailing the company's financial performance for the financial year ending on June 30, 2023. 

Performance Highlights: 
We would like to provide a concise overview of the key financial results achieved by the compan y during 
the financial year 2023, as compared to the previous year: 
 

Par�culars FY 2023 FY 2022 

Rupees 

Sales 5,708,228,592 13,305,237,768 

Gross Profit (553,592,100) 627,830,632 

Opera�ng Profit/(Loss) (966,605,472) (27,915,368) 

Finance Cost (840,768,339) (515,322,589) 

Profit/(Loss) before Tax (1,660,799,729) (420,415,858) 

Profit/(Loss) a�er Tax (2,128,003,095) (796,640,657) 

Earnings/(Loss) per Share (113.13) (42.35) 

Sales value of the company squeezed steeply during the financial year under review as compared to the 
previous financial year owing to the staggering financial challenges.   Regre�ably, your company found 
itself confronted by the challenges posed by a significant financial downturn. The relentless onslaught of 
this economic turmoil resulted in substan�al financial losses that our company had to grapple with 
throughout the year.  

Despite being hemmed in by the deluge of the financial meltdown, our team worked diligently to navigate 
these turbulent waters. We are commi�ed to  implemen�ng strategic measures to mi�gate the impact of 
these challenges and steer the company toward a path of recovery and sustainability.  

The company experienced financial losses during the year, mainly due to some external threats and 
weaknesses, including a historically low local currency deprecia�on, high energy prices, limited availability 
of raw materials (co�on/yarn) at elevated costs, and depleted working capital. These factors, among 
others, raised the cost of doing business, leading to a loss of market share due to uncompe��ve pricing. 

The tex�le sector, in par�cular, has been grappling with the ongoing economic recession, necessita�ng 
collabora�ve efforts from all stakeholders, including regulatory authori�es and financial partners .  

Future Outlook: 
To revive the sector, the Board of Directors believes that rigorous efforts are required. Perseverance, 
resilience & for�tude are the key factors to adhere to in pursuit of revival of the sector. The government 
must implement measures such as so� financing, swapping exis�ng financing at favorable terms, and 
providing a moratorium of at least two years on exis�ng financing. Financial partners should also step in 
with a moratorium on long-term repayments and significant price reduc�ons to help the tex�le sector 
improve its revenue and gross margins. It is crucial for influen�al authori�es to make wise decisions to 
stabilize the economy. 
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Replenishing working capital through fresh accommoda�ons or enhancing exis�ng lines at favorab le rates 

by financial ins�tu�ons will help insulate the tex�le sector from the impact of rising raw material costs 

and exchange rate fluctua�ons. We believe that providing both financial and non -financial relief is 

essen�al to enable and empower the tex�le industry to increase sales and contribute to the economic 

recovery.  

While the past year has been difficult, we are confident in our ability to steer the company towards a 

brighter future. By implemen�ng prudent financial strategies, streamlining o pera�ons, pursuing 

innova�on, and embracing sustainability, we are poised to overcome the current challenges and emerge 

as a stronger and more resilient organiza�on. 

Management/Labor Rela�ons: 
Management/labor rela�ons remained excellent during the reviewed year. We have a compe��ve 
workforce in both administra�ve and produc�on roles, and we view our staff as a valuable asset to the 
company. We invest in the professional development and skill improvement of our staff, with the hope of 
achieving better results in the future. The company's Human Resource policy is grounded in principles of 
fairness, merit, equal opportuni�es, and social responsibility. 
 
Acknowledgment: 
We extend our sincere apprecia�on to the company's bankers, valued customers, sup pliers, shareholders, 
and government authori�es for their invaluable contribu�ons and coopera�on during the financial year 
under review.

Multan  For and on behalf of the Board:
January 03, 2024

Sd/- 
Hussain Ahmad Fazal 
(Director) 
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